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I llc: Ilonorablc C'hr~stophet C'ox 
C h,iil man 
1, 5 Securrt~es and kxchange C'ornn~~ssion 
I00 F St1-cet.NI: 
i2'ashlngton, DC 20549 

Ileal- C'hall-n~an C'ox: 

I ain \vriting In response to the Irecent lerler written to you by KYSE Group CEO .lot111 Thaill. hAS1) 
\\.ishcs to clear up the coilfirsion caused by the iiiaccuracics in liis letter arid set the record straight about our 
u~)coniing separatioi~ CI-orn The NASDAQ Stock Market. NASD as [lie sole I-egistered national securities 
association is charged with the collection and dissen~~nationoi'quotes and trade reports and the regulation 0 1 '  
all ol'f-exchange r~.ading. As p~irr o l ' o ~ ~ r  separation :lg~-eement and The NASDAQ kxchange Registl-allon 
filing. NASL) bill conllnue to ineel that statutor-! role as the o\)ersecr ol'the I1.S. Over-the C'ounter (OTC: r 
market. 

NASD's main goal is to o\.ersee the OTC' market in a \vay that ensures the prolectlon oi'in\.estor.s 
and lhc tlmely disselninatio~i of markel infor~uatlon. 111 ineetlng this malldate, wc 111ust cnsnre that such 
trade> arc regulated well and subject to vigorous oversight and sur\~eiliance. M7e ;ire agilostic regarding the 
technology conduit through wllich such trades coine to NASI). 111 llle case o f the  NASD!NASDA() Trade 
I<cp)rting J7acility (TRI'). I.l~e trades rill come to NASU vla h.4SDAQ's tzctinologj. syslenls. Ii'the NYSl: 
dcsires lo crcate a TRF with NASD, an option that n,c [lave explored previousl) with 1VYSE. then trades 
coulti come to NASL) via N\r.SF proprietary tcch~iology. We think ~t is appropriate ior exchanges, wllich arc 
no\v Jbr'-prolit, to coinpete on technology and sel-vice. NASD, \vhicl~ remaills u non-profit institulion focuseti 
o n  regulator!, act~vities.i h  conce~ned In t h ~ s  instanct: olily about the intcgr~ry ot'thc OI'C: market. 

N\r'SE1sassel.tions regartling ].he I\IASDAQ AC1' system, or any other technology, are 11ot ~.clc.vant 
in iln> \\a! to the TKI: discuss~on. NASL) is cul-I-ently in scl-ious cliscussrons wit11 a nuinher of exchai~ges 
regarding crratins TliFs on >lrnilal- ternis to thosc o i l he  NAS1)NASDAQ TRI;, and we conlinue to invite 
the NYSli to enler into such conve~.sations \\ ith us. KASD I S  prcl)ared to implement a TKli with any 
cscllange hased on whatever tcclinology the exchange has avail:lhle to It. J'ou cont~nue to lia\,e our 
comlnllnlrnt that we will ensure that the OTC ma]-ket is projxrly regulated and that NASL) will act as an 
~liibiasetl.neutral party as \I e hold 'TKI' discussions with other exchanges. 

Please feel free to contact nic ~i 'you ~ o u l d  Irhe to d~scus \  t h ~ s  matter 
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cc The L-Ionorable I'aul S Atklns 
Thc Honorable Cynthi'i A.Glassman 
The Honorable Rocl C Campos 
The Honorable Xiii~ette L. h a ~ a r e t h  
Mr. Robe~ t  Colbj,  Acting Director. Div~slon of Market Regulation 

'I'hc Honorable Kichard Shelby, Chainnan 
Committee on Banklng, Houslng and Urban Affalrs. U.S. Senate 

The Honorable Paul Sarbanes, Kanklng Menlber 
Cornrnlttce on Banklng. Houslng and Urban Affalrs, U.S. Senalc 

The Honorable Charlex Hagel, C'llairn~an 

Subcommittee on Secul-ltles and ln~estinent.U.S. Senate 


The Honorable Christopher Dodd, Ranking Member 

Subcomnlittce on Securities and Inveslmeril, U.S. Senate 


The Honorable Mlchacl C;. Oulcy. Chair~nall 

Committee on Financial her\ices, IJ.S. House ofKepresentatl\e> 


The t-Ionorable Ba r~~cq  
Frank, Kank~ng Member 
Coinmittee on f- lnanc~al Services, C .S.  House of Represeiltati~ es 

I-he Honorable Krchard Baker, C'halr~nan 

Subco~nm~ttee
on C'apital Markets, Insurance and 

Cio\.elnment Sponsored bnterprises, L.S. House of Keprcscntatives 

The Honorable, Pail1 Kal~jorskl, Ranking Member 
hubcomrnlttec. on C'aprtal Markets, Insurance and 

(ic)\ erntnent Sponsored bnterprrses, U.S. House of Rcpl-escntatives 


